TOWN OF EXETER, NEW HAMPSHIRE
HUMAN SERVICES
FY 2024

1GES
Organization’s Name: ONE SK?’ COW\N\\.LN;TY SEK\)Igce:ar Founded: )q 83
address: 1TSS BANFELD VOAD, CorTIvMmoutt, NH- 0350 |
Executive Director/ Board Chair: MWCO%DW Tax ID Number: OQ\“ 036 ?ngg
Applicant Contact: @‘\%E,. ’VOSLE}‘f Email: B.TOOLEY € UUE-%K\/

Address:qgg &ANFEEL_D @P(O} PM"SNOWH Phaina: _ SEVVICES. RG-

Organization’s Mission Statement and Statement of Grant Purpose (e.g. This grant will be used...):

Brief Detailed description of how the money will be specifically utilized for Exeter residents:

St atdacheeak

% of overall services that goes to Exeter residents: q ’ l ( ) l

# of Exeter residents served:

List all geographic area(s) served by organization:

Total Municipal Contributions in 2023:_ &L :(l ‘ f ) ‘
/7

List each town that contributes and the amount received:_ //]

Organization’s total projected budget for FY 2024:

Amount Requested: $ L2000




Additional Information Required:
Please supply the following items for a complete application to be considered:

1. Provideanarrative, nottoexceed two pagesinsize 12 font
a) Organization’s overview
b) Program changes and/ or highlights from the past year

2. FY23 funded organizations must submit a brief summary of how those funds were used to support

Exeter residents
a) [f your organization is requesting an increase in funding for FY24, submit justification of

increased need

3. Complete financial statements
a) Operating budget
b) Balancesheet

1 certify to the best of my knowledge that the information in this proposal reflects accurate data concerning

need and estimates of planned/delivereWe proposal was considered and approved for submission
bytheagencyBoard of Directorson 4 { (date).

A J

By signing this application, the undersigned offers and agrees, if the proposal isaccepted, to furnishitems or
servicesthatisquoted. Thisagreementis subjecttofinalnegotiationandacceptance by the Select Board and
the Budget Review Committee and subsequent contract award.

Director’s (or Designee) Signature: %MO% Date: 7/ 9-0/ 9:5

SubmitnolaterthanJuly 30,2023:

TownofExeter
Town Manager
10 Front Street
Exeter, NH 03833



Responses to Exeter application:
Organization’s Mission Statement and Statement of grant purpose:

We assist individuals and families with developmental disabilities and acquired brain
disorders, to live as valued and contributing members in their community.

This grant will be used to provide those we serve and who reside in the Town of Exeter
with additional financial assistance to pay for those crucial and essential needs and
requirements that their allocated budgets can no longer cover, such as dental care, medical
supplies, food, clothing, rent, medical repairs and so on. The funds go into the One Sky
Readiness Fund, which is used exclusively for those needs.

% of overall services that goes to Exeter residents: 100%
# of Exeter residents served: 87
List all geographic areas served by the organization:

Most of Rockingham County — Northwood, Deerfield, Nottingham, Raymond, Epping,
Fremont, Brentwood, Exeter, Newfields, Newmarket, Kensington, Hampton Falls, Hampton,
Seabrook, North Hampton, Kensington, Rye, New Castle, Stratham, South Hampton, Kingston,

East Kingston, Portsmouth, Newington

Total Municipal contributions in 2023: We have received during our fiscal year,
(July 1 to June 30) -- $8305

Exeter &— $1625
Newington $180

South Hampton $400
Deerfield $2000
Fremont $2000

New Castle $200
Portsmouth $2500

Please note: We continue our efforts to get the other communities we serve to become part
of this effort.

Organization’s total projected budget for FY2024:
$46.8 million (98% is Medicaid that goes directly to those we serve)

Amount requested: $2000



One Skye

Community Services & possibilities

Agency overview:

Incorporated in 1983, One Sky has grown into a comprehensive service agency serving over 1200
individuals and families yearly throughout most of Rockingham County.

One Sky is required to operate under state-mandated rules and regulations and is the primary point
of contact for any individual living within our service area, with a

Developmental Disability or an Acquired Brain Disorder, requiring support and services. We
determine eligibility for available funding, work with eligible individuals and their guardians to
identify specific service needs, suggest a variety of possible service providers, help the individual
and guardian decide which ones to select, and monitor the quality of care throughout their life.

We continue to establish and strengthen long-term collaborations and partnerships within the
communities we serve to help foster better inclusion and heightened awareness to the needs and
goals of our clients.

One Sky is the sole resource of Medicaid for those with Developmental Disabilities and acquired
brain disorders, our influence on their lives can be impactful not only on the quality of their life,
but in terms of the comprehensive level of services and supports provided to them. This in turn
alleviates the need for available town services and programs.

The services and supports One Sky delivers are unique and comprehensive for human services.
Clients and their families are very supportive and pleased with what we provide. They look to us
for solutions and to assist them with emergencies, as well as with crucial and essential needs.
One Sky will do whatever it takes to meet their needs through advocating for change at the state
level, fundraising, meeting with community leaders, and much more.

Primary programs and services of our organization:
One Sky provides clients with a broad spectrum of services, such as:

® Vocational services, residential supports, day activities, and money management programs
for those on the Autism Spectrum and/or with a disability that impacts behavior, we
provide them with everything from initial assessment to direct therapies, school consults
and parent trainings.

* Resources for children, from birth to three years, and their families that include
developmental evaluations, therapeutic interventions, guidance, instruction, referral to
community resources, and emotional support.

* Information and support to those families that have a member with a developmental
disability living with them, working directly and in partnership with other community
organizations to provide the education, information and personalized supports needed.

e For seniors and adults with disabilities who need social and cognitive stimulation and
require health monitoring during the day.

* Through their Service Coordinator, individuals and families can manage their own budget,



e

hire their own workers, and plan daily living needs and social/recreational activities.

®  Addressing the needs of families with children, from birth to age 21 years of age, with
chronic health conditions, utilizing a family-centered approach.

¢ Providing early intervention support to families of young children diagnosed with a
developmental disability.

¢ Assist local school districts to provide children with developmental disabilities with in-
home supports o Assisting individuals over the age of 21 with a service plan that meets
their needs in a community-based setting working with the State to secure the resources to
ensure a successful outcome.

¢ Connecting individuals with service providers who can help them.

* Assisting individuals and families in coordinating their own self-managed service program.
Helping individuals find meaningful long-term employment through assessment and skills
training.

e Helping to fill in the gap that exists between what is needed by a client and what is
available through state and federally funded programs.

Our annual budget allocations from the State and Federal governments (Medicaid) are strictly
based on the number, requirements and budgets of our clients and are strictly regulated. There is
no wiggle room for additional allocations. Competing public policy and budget priorities have
placed the resources available to us at significant risk, requiring us to actively seek private
funding sources on many fronts. Clients' budgets are being stretched very thin because of the
increasing costs of services and supports and just living every day trying to meet basic human
needs such as seeing a dentist, fixing a special van, buying a winter coat, meeting the rent because
of illness or family loss, home modifications and repairs, medical supplies and apparatus, food,
gas, heat, special housing, short-term housing, and so on.

Program's Impact on Exeter residents:
One Sky is the sole resource of Medicaid for those with Developmental Disabilities and
acquired brain disorders, our influence on their lives can be impactful not only on the quality of
their life, but in terms of the comprehensive level of services and supports provided to them.
This in turn would alleviate need for available town services and programs.

The services and supports One Sky delivers are unique and comprehensive for human services.
Clients and their families are very supportive and pleased with what we provide. They look to
us for solutions and to assist them with emergencies, as well as with crucial and essential needs;
hence the creation of the One Sky Readiness Fund.

Program Changes and/or highlights from the past year:
There have been no changes made to the One Sky Readiness Fund procedures. Since our fiscal
year runs from July to June - I can report that over $29,000 has been approved for 25 clients to
date.

Currently, 87 individuals who live in Exeter are supported by One Sky Community Services.



FY2023 One Sky Community

Services
Operating
Budget

Revenues
Medicaid
Revenue
Non-Medicaid
Revenue

44,711,884

2,129,908

Total Revenues

Expenses
Personnel
Family
Assistance
Vendor - Service
Providers
Non-Personnel
(Other)

46,841,792

5,571,974
260,134

5,274,081

35,050,610

Total Expenses

46,156,799




FY2024 One Sky Community Services
Operating Budget
Revenues
Medlcald Revenue 44,711,884
Non-Medicald Revenue 2,129,908
otal Revenues 46,841,792
nses
Personnel 5,571,974
Family Assistance 260,134
[Vendor - Service Providers 5,274,081
Non-Personnel {Other) 35,050,610
I'lotal Expenses 46,156,799
Net Oparating Profitftoss 684,383
Depreclation 134,500
550,493

lNet Profit/Loss




D) BerryDunn

March 30, 2023

To whom it may concern,

Berry Dunn McNeil & Parker, LLC (BerryDunn) has been engaged by One Sky Community
Services, Inc. (the Organization) to perform the audit of its financial stalements for the year then
ended June 30, 2022. It is our understanding as part of the Organization's annual filings of its
resident facilities with the towns in which those facilities reside in, a copy of the audited financial
slatements is to be provided. Due to turnover in the Organi 1's finance dep i, there has
been delays to the completion of the audit of the financial statements. At this time, BerryDunn has
not issued any type of opinion on the 2022 financial statements of the Organization. Once the
audit is complete and BerryDunn has issued an opinion on the 2022 financial statements,
management of the Organization will supply those audited financial statements to necessary
parties.

Sincerely,

.- / : 4
/7" L~

Ryan E«éough
Principal

Maine « New Hompshire + Massoctusetts « Connecticut « West Virginia » Arizona » Puerto Rico

berrydunn.com
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One Sky):
FINANCIAL STATEMENTS
with
FEDERAL REPORTS IN ACCORDANCE WITH THE UNIFORM GUIDANCE

June 30, 2021 and 2020

With Independent Auditor’s Reports



p) BerryDunn

INDEPENDENT AUDITOR'S REPORT

Board of Directors
One Sky Community Services, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of One Sky Community Services, Inc. (the
Organization), which comprise the statements of financial position as of June 30, 2021 and 2020, and
the related statements of activities, functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation
and maintenance of internal control relevant to the preparation and fair presentation of the financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
wml&yhtnmmanommmmhnmmmnbhmdmwmm We
MWmnhmmUSM pted auditing standards and the dard:

applicable to i | audits ¢ ined in Gc Auditing Standards issued by the Comptrolier
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

Anaudhhvofvuspurfmnﬂngprooodumstnobmmludﬂwldonceaboutnnunwmsanddisclmwuln
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
efror. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Maine + New Hompshire « Massachusetts » Connecticut = West Vrginia « Arizona

berrydunn.com



Board of Directors
One Sky Commurity Services, Inc.
Page 2

Opinion

{n our opinicn, the financial stat ferred to above p fairly, in all material respects, the
financlal position of the Organization as of June 30, 2021 and 2020, and the changes in its net assats
and its cash flows for the years then ended in accordance with U.S. generally accepted accounting
principies.

Other Matter

Changes in Accounting Principle

As discussed in Note 1 to the financlal statements, the Organization adopted Financlal Accounting
Standards Board Accounting Standards Update No. 2014-09, Revenue from Contracts with Customsrs

(Topic 608), and retated guidance, during the year ended June 30, 2021. Our opinion is not modified with
respect to this matter.

Other Reporting Required by Government Auditing Standards

in eccordance with Govemment Auditing Standards, we have also tssued our report dated October 27,
2021 on our consideration of the Organization's intemal control aver financia! reporting and on our tests
of s compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of intemal control over
financial reposting and compilance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization's internal control over financial reporting or on comptiance. That report
Is en Integral part of an audit performed in accordance with Government Auditing Standards in
considering the Organization’s intemat contro! over financial reporting and complance.

Dicnn Mechel f Faikar, 24 €

Manchester, New
October 27, 2021




ONE 8KY COMMUNITY SERVICES, INC.

Statements of Financial Position
June 30, 2021 and 2020

Less accumulated depreciation
Property and equipment, net
Other assets
Total assets
LIABILITIES AND NET ASSETS

Current tiablities
Accounts pryable

Accrued expenses and other current llabiitiss

U.S. Department of Health and Human Services (HHS) refundable
advanca

a0 200

$ 2210484 $ 1679518
4073179 2080417
—105%9

— 8890453 _4.343.769
253,200 253,200
1,440,681 860,505

789,388 717329
9,213 91,213
—816210

3,334,912 2,539,157

$ 3,081,660 $ 2214788

355,638 240,357
5 .
- 619,000

532,993 §83.285
—B082 __54700

4793872 3692140
— 846 __ 48
—4822307 _ 3776554

3,621,204 1499552
— 0088 124083

AL 18268
$_0544089 $_5400.189

_——

The accompanying notes ara an integral part of these financial statements.

.3-



ONE SKY COMMUNITY SERVICES, INC.
Statemeonts of Activities
Years Ended June 30, 2021 and 2020

2021 2020
Changes in net assets without donor restrictions
Public support and revenue
Medicaid revenue $35,331,924 $30,484,949
Bureau of Developmental Services 1,598,026 1,555,349
Contributions - 14,715
Interest 223 440
Gther revenus 1,709,605 674,896
Grant income 619,000 -
Net assets released from restriction for operating purpeses 68484 38472
Total pubiic support and revenue 32326242 32.766.821
Expenses
Service coordination 1,159,324 1,600,957
Combined residential and day services 17,998,318  16.012.644
Participant directed and managed/in-home supports 8,647,912 4827220
Early intervention 1,234,243 1,348,195
Family support 438,219 272,023
Respite care 127,979 93,738
Independent living 123,069 123,601
Day services 6,823,082 5,530,656
Clinical supports 341885 __ 2027680
Total program services 32,893,731 30,011,821
Supporting services
General management 41588310 _1 14
Total expenses 37052041 32010835
Impact of adoption of Financial Accounting Standards Board (FASB)
Accounting Standards Codification (ASC) No. 2014-09 _{152,549) .
Change in net assets without donor restrictions 23921682 __757.988
Changes in net assets with donor restrictions
44,969 74,837
Net assets released from restriction for operating purposes —{38472)
Change in net assets with donor restrictions —(23498) ___ 236365
Change in net assets 2,088,167 794,351
Net assets, beginning of year 1623635 _ 820284
Net assets, end of year $.3.J21.792 $.1.623.635

The accompanying notes are an integral part of these financial statements.
-4
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The accompanying nates are an integra! part of these financial statements.
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Statoment of Functional Expenses
Year Endod Juno 30, 2020
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The accompanying notes are an integra! part of these financial statements.



ONE SKY COMMUNITY SERVICES, INC.
Statoments of Cash Flows
Years Endod June 30, 2021 and 2020

2021
Cash flows from operating activities
Change in net assets $ 2,083,157 $ 794,351
Adjustments to reconcile change in net assets to net cash
provided by operating activities
Depreciation 137,877 93,740
{mpact of adoption of FASB ASC No. 2014-09 182,549 -
Reduction In allowance for uncoilectible accounts - (8.108)
Changes In operating assets and (iabilites
Accounts receivable, net (1,988,762) 269,765
Prepaid expenses (54,278) (2.832)
Accounts payable 886,760  (1.609,707)
Accrued expenses and other current liabllities 125,338 (36.353)
Deferred rovenue 110,077 -
HHS refundable advance 435,078 -
CARES Act refundable advance —(819.000) __619.000
Net cash provided by operating activities 1323793 110958
Cash flows from investing activities
Purchases of property and equipment (785,785) -
Change in other assets — 66652 __(23279)
Net cash used by investing activities —(722308) __(2327)
Cash flows from financing activities
Principal payments on long-term dobt _154749) __ (28,126)
Net cash used by financing activities —{64.744) __ (28.1286)
Net Increase in cash and cash equivalents §38,946 68,453
Cash and cash equivalents, beginning of year 679818 1611065
Cash and cash equivalents, end of yoar $.2:219454 $ 1679518
Information:
Wmdmmmmtmmdm
debt to seller's financing company S S_167240

The accompanying notes are an integra! part of these financial statements.
.7-



ONE SKY COMMUNITY SERVICES, INC.
Notes to Financial Statemonts
June 30, 2021 and 2020

Neturo of Actjvities
One WmuﬂuSavm.lm(mOtgmhnﬂm)baNemewmwoﬁtwwaﬁm
providing a wide range of community-based services. it contracts with the New

H -Nelassmanotwb;edtodm-hnposw
rawk:ﬁommdmaybeewamtmany in performing the primary objectives of the
Organization. These net assots mybamedsihodisuaﬂonofmomuom
management and the Board of Directers.

il gstrictions — Net assets subject to stipulations imposed by donors
mdgmnm Sammm“mwmmmmmmbemmy
mdmmm«wmwdm Other donor restrictions are perpetual in

nature, whereby the donor has stipulated the funds be maintained in perpetuity. Donor
restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net
mmmmumhmemmndm At June 30, 2021 and 2020, net
assets with donor restrictions isted of funds temporary in nature restricted for critical




ONE 8KY COMMUNITY SERVICES, INC.
Notos to Financlal Statornonts
Juno 30, 2021 and 2020

Contributions

Contributions are considered to be avalable for use uniess specifically restricted by the donor.
Amcunts received that are designated for future periods or restricted by the donor for a specific
purpose are reported as increases in net assets with donor restrictions. When a restriction expires,
net assets with donor restrictions are reclassified to nel assets without donor restrictions and

records donor-resiricted contributions whose restrictions are met in the same reporting period as
support without donor restrictions in the year of the gift. Conditional promises to give are
recognized when the conditions on which they depend are substantially met Unconditional
promises to give due in subsequent years are reported at tho present value of thelr expected
future cash flows, using risk-free interest rates appiicable to the years in which the promises are to
be received.

Contributions of donated non-cash assats are recorded at their fair value In the pesiod received.
Assets donated with explicit restrictions regarding their use and contributions of cash that must be
used to acqulre property and equipment are reported as contributions with donor restrictions.
Absent donor stipulations regarding how long those donated assels must be maintained, the
Organization reports expirations of donor restrictions when the donated or acquired assets are
placed in service. The Orgenization reclassifies net assets with donor restrictions to net assets
without donor restrictions at that time. Contributions of donated services that create or enhance
non-financial assets or that require speciatized skills, are provided by individuals possessing those
skills, and would typically need to be purchased if not provided by donation, are recorded at their
fair values in the period received.

Ao of Estimatos

The preparation of financial statements n conformity with U.S. generafly accepted accounting
principles (U.S. GAAP) requires management to make estimates and assumptions that affect the
reported amounts of assets and labilities and disclosure of contingent assets and fabllities at the
dato of the financial statements. Estimates also affect the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

The Organization considers all highly quid investments with an original maturity date of less than
three months to be cash eguivalents.

The Organization maintains iis cash, including client funds heid, in bank deposit accounts which,
at imes, may exceed federally insured limits. it has not experienced any losses in such accounts.
Management bsliaves it is not exposcd to any significant risk on cash and cash equivatents.




ONE SKY COMMUNITY SERVICES, INC.
Notos to Financial Statements
Juno 30, 2021 and 2020

not collectad afer all reasonable collection efforts have been exhausted are applied against the
allowance for uncollectible accounts. As of June 30, 2021 and 2020, an allowance was recorded in
the amount of $16,835.

Purchased property and equipmont are recordod at cosl. Expendiures for repairs and
maintenance are charged against operations. Renowals and betterments which materially extend
the [fe of the assets are . Depreciation is provided on the straight-ine msthod in
amounts designed to amortize the costs of the assets over their estimated lives as fofiows:

Buildings and leasehold improvements 10-40 years
Equipment 3-10 years
Vehiclas S yoars

Rovonup Recognition
Program fee revenue is reported at the esiimated net reatizable amount that reflects the
consideration

services. Generally, the Organization bills third-party payors several days after services are
provided. Revenue is recognized as pesformance obligations are satisfied. It is the Organization's
expectation that the period between the time the service is provided to a client and the time a third-
party payor pays for that service will be one year ar less.

Under the Organization's contractual arrangements with NH DHHS, the provides
services to cilents for an agreed upon fee. The Organization recognizes revenue for cient services
in accordance with the provisions of ASU No. 2014-09 and related guidance.

Performance obligations are determined based on the nature of tho services provided by the
Orgenization. Revenue for performance obfigations satisfied over tme is recognized based on
actual services rendered. Generally, performance obligations are satisfied ratably over the ife of
the contract with the cllent. The Organization measures the performance obligation from when the
Organization bogins to provido services to a client to the point when it is no longer required to
provide services to that client, which is generally at the time of notification to the Organization.

Each performance obligation Is saparately identifiable from other promisas in tho contract with the
client and NH DHHS. As the performance obligations are met, revenue is recognized based upon
aliocated transaction price. The transaction price is allocated to separate performancs cbligations
basoed upen the relative stand-alone selling price.

-10-



ONE SKY COMMUNITY SERVICES, INC.
Notos to Financial Statements
June 30, 2021 and 2020
Because all of its performance obligations relate to short-ierm contracts, the Organization has
clected to apply the optional exemption provided in FASB ASC Subtopic 608-10-50-14(a), and

therefore, is not required to disclose the aggregate amount of the transaction price aflocated to
performance obligations that are unsatisfied or partially unsatisfied at the end of the repoiting

Incomo Yaxea

The Organization is a public charity under Section 501(c)(3) of the internal Revenue Code. As a
public charity, the Organization is exempt from state and federa! income taxea on incomo eamed
In accordance with its tax-exempt purpose. umuummmuwmmw
federal income tax. Management has ovaluated the Organization’s tax positions and concluded
that the Organization has no unrelated business income or uncertain tax positions that require
adjustment to the financial stataments.

and activities are summarized cn a functional basis in the

expenses. Accordingly, remt and insurance have been
allocated based on time spent between locations and functions among the programs and
supporting services benefited.

Suhsequent Events
Fuwwmwdmmmwhmm S. GAAP,
has considered transactions or events occuning through October 27, 202 .vmiums

the date that the financial statements were avallable to be issued.

The Organization regularly monitors Gquidity required to meet its operating needs and other
contractual commitments, while also striving to optimize its avaiiable funds. The Organization has
various sources of fiquidity at its disposal, including cash and cash equivalents and a kine of credit
as disclosed in Note 3.

For purposes of analyzing rescurces available to meet general expenditures over a 12-month
period, the Organization considers all expenditures related to its ongeing operating activities as
woll as the conduct of services undertaken to suppost those cperating activities,

In addition to financial assets available to meet general expenditures over the next 12 months, the

wmmammmwmmmmmmmm
cover expenditures not covered by donor-restrictod rasources or, where a| , borrowings.
Refer to the statements of cash flows, whldvldanﬁﬂesﬂwmmmdumofm&gmlzaﬁons
cash and cash equivalents.
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ONE SKY COMMUNITY SERVICES, INC.
Notes to Financial Statements
June 30, 2021 and 2020

The following financial assets are expected to be avallable within cne year of the statsment of
financlal position date to meet general expenditures as of Juna 30:

2021 2020
Cash and cash equivaients avafiable for operations $ 2118878 $ 1555435
Accounts 5 4070479 __2.090417

Financial assots availablo to meet general expenditures within
one year $_0.190.088 $_364505

Cash and cash equivalents in the statement of financial position includes amounts that are part of
net assets with donor restrictions, which are excluded from the above table.

Ling of Grodt

The Organization has a revolving line of credit agreement with a bank amounting to $1,500,000,
collateraiized by a securily interest in substantially all business assets. Monthly interest payments
on any unpaid principal balance are required at a variable rate, which was 4% at June 30, 2021. At
June 30, 2021 and 2020, there was no cutstanding balance on the ne of credit.

keng:-Torm Dobt
As of June 30, long-term debt consisted of the following:

Noto payable to Hewiett-Packard Financial Service Company
(HPFSC), due in monthly instalments of $1,843, including
interest at 5.88%, through March 2023. Note payable is
collateralized by equipment. $ 38678 $§ 59,071

Note payeble to HPFSC, due in monthly instaliments of
$2,859, through December 2022. Note payable is

collaterafized by equipment. —a581  __£80043
84,367 139,114
Less current portion —{54.700)
Long-term debt, excluding current portion $__28438 S___84414
Principa) maturities of long-term debt are as follows:
2022 $ 55932
2023 — 28430
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ONE SKY COMMUNITY SERVICES, INC.
Notes to Financial Statemonts
June 30, 2021 and 2020

5. Cenditional Promiso to Give

During 2021, mwmmawnmmmmmxy
Ocvelopment Finance mmmmdm7&mmmhmwwm
projects in New Hampshire. Receipt of the grant and recognition of the related revenue is

upon incuming qualified expenditures. For the year ended June 30, 2021, the
Organization did not recognize any tated to this grant.

The Organization leases its primary facility pursuant to the terms of a lease that expires in May
2027. The initial rent of $16.413 per month increases 2% on each arniversary, with tiered
increases in the annus! percentage beginning in the third year of the lease term. At June 30, 2021,
and 2020, mmmmpayabbofmmsmmnlmpecwdymwm
related to the annual rent increase and Is reported in accounts payable. The lassee is responsible
for ail utilities, repairs and maintenance and insurance and a prorate share of the real estate taxes
and common area costs over a base. Rent expense was $226.679 and $222,430 for the years
ended June 30, 2021 and 2020, respectively.

Future minimum operating lease payments are as follows:

2022 $ 218479
80

2023 2257
2024 236,285
2025 243374
2028 250,675
Thereafter __214,002
$_1.308.685
Seitinguranco Progrem

For the year ended June 30, 2020, the Organization seif-insured a portion of its employee heatth
benefits. Stop loss insurance was in effect which limits the Organization's exposure to toss on an
Individual basis of $30,000 and an annual aggregate basis of $1,000,000. In 2020, tolal claims for
health benefits were $272,856. As of June 30, 2020, the Organization accrued a liability for claims
thathavebeenitwrrad but not yet reported of $16.481. Effective for the year beginning July 1,
2020, the Organization terminated the self insurance pian and entered into a traditiona! insurance
plan.

-13-



ONE SKY COMMUNITY SERVICES, INC.
Notos to Financial Statements
Juno 30, 2021 and 2020

For the years ended June 30, 2021 and 2020, apprmdmatwmmm% tamdlvely oﬂhe
public support and rovenue of the Organization was derived
MWWQM&W&O&&-@&M% 2021 and 2020, respectively. The
mmamwhwtmmwmm

Ewyﬁwnmm&gmﬂmﬂmbmwmwwmmm&mud
DevebpmemalSwvioes(BDS) a designated provider for developmentally digadled individuals
in Rockingham County in New Hampshire. In 2019, the Organization underwent its redesignation
reviow by the BDS. As a result of the roview, BDS issued a report that identified severa)

and financial findings that prevented BDS from providing redesignation to the

subsaquent to being granted redesignation, with reservation,
Uncedalnty

On March 11, 2020, the World Health Organization declared coronavirus disease (COVID-18) a
global pandemic. Local, U.S., and worid governments encouraged seff-isolation to curtall the
spread of COVID-19 by mandating the temporary shut-down of business in many sectors and
imposing Lmitations on trave! and the size and duration of group gatherings. Most sectors are
expetiencing disruption to business operations and may feei further impacts related to detayed
govemmont reimbursemsnt. The Coronavirus Preparedness and Response Supplemental
Appropriations Act of 2020 provides several relief measures to aflow flexibilty to providers to

its potential economic ramifications, and additional govemment actions to mitigate them.
Accordingly, while management expects this matter to impact operating results, the related
financial impact and duration cannot be reasonably estimated.
The U.S. govemnment has responded with three phases of retief legisiation, as a responsa to the
COVID-19 outbreak. Recent legislation was enacted into law on March 27, 2020, called the
Coronavirus Aid, Refief, and Economic Security Act (CARES Act), a statute to address the
economic impact of the COVID-19 cutbreak. The CARES Act, among cther things, 1) authotizes
loans to distressod businesses by establishing, and providing funding for, forgivable

;Mbushesslnwmw wmimmmmdmecmsswonm
Wwwmmwmwmmmmmwm
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ONE 8KY COMMUNITY S8ERVICES, INC.
Notos to Financial Statements
Juno 30, 2021 and 2020

During 2020, the Organization obtained $619,000 under the CARES Act Paycheck Protection
Program (PPP). The PPP has spedific criteria for eligbiity and provides for forgiveness of the
funds under the program if the Organization meets cortain requirements. Any portion of the funds
wmmmmbuwm5mma1%mmm2!n! the
Organtzation received notification from the Smafl Business Administration that the PPP funds
cbtained were forgiven and included those funds in grant income in the staternent of activities.

MCMESMWMMMWWFM(PRF)MWWW
in the battle against the COVID19 outbreak. The PRF is being administered by the U.S.
Department of Health and Human Services. The Organization received PRF in the amount of
$4085,075 during the year ended June 30, 2021. These funds are to be used for qualifying
expenditures and to cover lost revenue due to COVID-19. The PRF are recognized as income
Mwnqudﬂyfngexpenmmmumned.wwmen bemidenuﬂed.A:June

; may
previously estimated and amounts subsequently determined to be recoverable or payable will be
included in tncomse in the year that such amounts becoms known.

The Organization also received emergency grant funding under the CARES Act passed through
msmamummehmmwwmmmmwwpoﬂmmm
costs related to the pandemic. This funding is commondy referved to as long-term care stahbifization
funds which are included in other revenue in the statement of activities.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Direclors
One Sky Community Services, Inc.

We have audited, in accordance with U.S. generally accepled auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptrolier
General of the United States, the financial statements of One Sky Community Services, Inc. (the
Organization), which comprise the statement of financial position as of June 30, 2021 and the reiated
statements of activities, functional expenses, and cash flows for the year then ended, and the related
noles to the financial statements, and have issued our report thereon dated October 27, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization's
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization's
internal control.

A deficiency in intemmal control exists when the design or operation of a control does not allow
management or employees, Inﬂnnormmofpeﬁommgmw assigned functions, to prevent, or

timely basis. A significant deficiency is a deficiency, or a bination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, dwingourmdzlwadldndidenﬁfyaﬂy
deficiencies in internal control thal we consider to be malerial k
weaknesses may exist that have nol been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those

was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Mgine » New Hompshire « Mossochusetls « Connecticut » West Virginia « Arizong
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Boamdm
One Sky Community Servicas, tnc.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of Intemal contro! and compliance
and the results of that testing, and not to provide an oplnlon on the effectiveness of the Organization's
internal contral or on compliance. This report is an intsgral part of an audit performed in accordance with
Govemment Auditing Standards in considering the Organization’s Intemal control and compliance,
Accorgingly, this communication is not suitable for any other purpose.

Denn inehect_§ Parder, LLL

Manchesler, New Hampshire
October 27, 2021
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
FOR THE MAJOR FEDERAL PROGRAM; REPORT ON INTERNAL CONTROL
OVER COMPLIANCE; AND REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
One Sky Community Services, Inc.

Report on Compliance for the Major Federal Program

We have audited One Sky Community Services, Inc. um&ganmmn)uunphsneemmewpesd
compliance requirements described in the Office of Management and Bud:
Iha‘lcmﬂdhaveadireclandmahnaleﬁeclonlheOfganluﬁonsmaior!udmpmgmmformeym
ended June 30, 2021. The Organization's major federal program is identified in the summary of auditor's
results section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for the Organization's major federal program
based on our audit of the types of compliance mqulmnmtsrafermdmabove Weomdudndwraudu
of compliance in accordance with U.S, y ted auditing standards; the standard:

to financial audits contained in GawnmmAmngSmnwrds issued by the Comptroller General of
the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requi for Federal Awards
(Uniform Guidance). ﬂnustandudsmdﬂuUnifamGuidanoanqunlhatmplanwp«fomhe
audit to oblain reasonable assurance about whether noncompliance with the types of compliance
wmnmmmnmnmmnmuhumammm
occurred. An audit includes examining, on a test basis, evidence about the Organization's compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

Webaﬁeveﬂmomwdﬂprw:dasamblebaslsfotouropwonunwnpliancelwthamaiorfaduml
program. However, our audit does not provide a legal determi 1 of the Org 's p
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Board of Directors
One Sky Community Services, inc.

Opinion on the Major Foderal Program

In our opinion, the Organization complied, in gl material respects, with the types of compliance
requirements refered to above that could have a direct and material effect on its major federal program
for the ysar ended June 30, 2021.

Report on Internal Control Over Compiiance

Management of the Organization la responsiblo for establishing and maintaining effective intemal control
over compiiance with the types of compliance requirements referred to above. In planning and performing
our gudit of comptiance, we considered the Organization's intamal contro! over compliance with the types
of raquirements that could have a direct and material effect on the major federal program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compilance for the major federal program and (o test and report on Intemal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of intemal control over compliance. Accordingly, wedonotwanopﬂmm
the effectivenass of the Organization's intemnal cantrol over compliance.

A deficiency in intamal control over cempliance exists when the design or operation of a contro! over

compliance does not allow management or empioyees, in the normal course of performing their assigned

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a

federal program on a timely basis. A matorial weakness in internal control over comptiancelis a deficiency,
tion of deficiencies, in

not be prevented, or detected and comected, on a timely basis. A significant deficiency in intemal control
over compiiance is a deficiency, or a combination of deficiencies, in internal control over compliance with

a type of compliance requirement of a federal program that is lass severe than a materia) weakness In
internal control over compliznce, yet important encugh to merit attention by those charged with
govemance.

Our consideration of internal control over compliance was for the kmited purpose described in the first
wwaphdmhma»dmmmwwaummmmwmm
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies In internal control over compfiance that we consider to be material weaknosses. However,
material weaknesses may exist that have not been Identified.

The purpose of this report on intemal control over compliance is solely to describe the scope of our testing
of intemnal control over compiiance end the resulls of that tssting based cn the reguirements of the
Uniform Guidance. Accordingly, this report is not sultable for eny other purpose.
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Board of Directors
One Sky Community Services, Inc.

Report on Schedule of Expendltures of Federal Awards Roquirod by tho Uniform Guidance

Woe have audited the financia! statements of the Organization as of and for the year ended June 30, 2021,
and have issued our report thereon dated October 27, 2021, which contained an unmoditfied opinion on
these financial statements. Ouraudnmmmbrmepmposeoffommgmownbnonmoﬂmndai
statements as a wholo. The accompanying schedule of expenditures of faderal awards is presented for
mdmmmmwmmmmumammdm
financlal statements. Such information ta the responsibillty of management and was detived from and
relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied In the audit of the financlal
statements and cortain additional procedures, including comparing and roconciing such information
dmwy:oummmmmmmmmwbmpmmmmmwmemwwm

financial statements themselves, and other additional procedures in accordance with U.S. generally
accapted standards. In our opinion, the schedule of expenditures of faderal awards is fairly
stated, bn afl material respects, in relation to the financial statements as a whole.

Dican MeHecl § Pk, L2L

Manchester, New Hampshire
October 27, 2021
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ONE 8KY COMMUNITY SERVICES, INC.
Schodute of Expenditures of Fedaral Awards
Yoar Ended June 30, 2021

Foderal Grant/Pass-Through
SeantodProgrem Tiie

COVID-19 - Coronavirus Ralief Fund

Total CFDA 21.018, United States

uéem?:gtommm
Mumbor  Mumbor  Expenditures

21.019 NA $_1.331.850
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ONE SKY COMMUNITY SERVICES, INC.
Notas to Schodule of Expenditures of Foderal Awards
Yozar Ended June 30, 2021

1. Basisof Prosontation

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the fedaral
grnmtathyolOmSkyOosmmmﬂySeras Inc. (the Crganization) for the year ended June 30,

Administrative Cost 4
Audit Requirements for Federal Awards (Uniform Guidance). B the Schedule presents only

a portion of the operations of the Organization, msmtlnwndedloanddoesnmwmntmﬁnmdai
position, changes in net assets or cash flows of the

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures sro recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are fimited as to retmbursemient.

The Organization has not elected to use the 10% de minimis indirect cost rate.




ONE SKY COMMUNITY S8ERVICES, INC.
Schodule of Findings and Questionod Costs
Year Endod Juno 30, 2021

Unmodifiad
—Yo8 _X no
Significant deficiency(ies) identifiad not considered to be
material weaknesses? —_Yyes _X rona reported
Noncompfance material to financial statements noted? ___yes _X _no
Fodoml Awards
lntema!comdaver 2
Materia) weakness(es) identified? —yes  _X no
swtmm)mwmmmmu
material weaknesses’ —Yyes _X_ none reported
Type of auditor's report issued on compiiance for major
programs: \nmodified
Any audit findings discloged that are required to be reported
in accordance with 2 CFR 200.516(a)? —Yes _X_no
Identification of major programs:
AL Number

United States Department of Treasury —
21.019 COVID-19 - Coronavirus Retef Fund

Dotlar thresho!d used to distinguish between

Type A and Type B programs: $750,000
Auditoe qualified as lowsrisk auditee? yes X_no
Section il

Saction (L.
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